
International 
Developments

WHAT'S NEW

 

• Reserve Bank of Australia while holding rates stated that it would expand its 

bond buying program by A$100 billion ($76.4 billion) from mid-April to 

help support jobs and boost inflation.

• As per minutes from their January 26-27th meeting, Federal Open Market 

Committee officials see the economy may need an extended time to recover 

fully.

• Federal Reserve Chair Jerome Powell played down the threat of inflation 

and reiterated that the central bank would maintain its current 

accommodative stance.

• European Central Bank President Christine Lagarde said that the ECB is 

"closely monitoring" government debt yields.

• The U.S. House of Representatives passed a $1.90 trillion coronavirus relief 

package.

• Real GDP in US increased at an annual rate of 4.1% in the fourth quarter of 

2020.

• Seasonally adjusted GDP for Q4 2020 decreased by 0.70% in the euro area 

and by 0.50% in the EU.

• The Japanese economy grew at an annual rate of 12.70% in October-

December quarter, marking the second straight quarter of growth according 

to Japanese government data.

• UK GDP contracted by 9.90% over 2020 as a whole, marking the largest 

annual fall on record. GDP is estimated grew 1.0% in Q4:2020.

• UK inflation rose to 0.70% in January 2021 in annual terms after a 0.60% 

increase in December 2020.

• Global debt total reached an all-time high of $281 trillion by end-2020 

(more than 355% of global GDP) as per data from the Institute of 

International Finance.
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Indian Economy • Real GDP at Constant (2011-12) Prices in Q3:FY21 is estimated at 

`36.22 lakh crore, as against ?36.08 lakh crore in Q3:FY20, showing a 

growth of 0.40%.
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• As per the CSO's Second Advance Estimates, real GDP at Constant (2011-

12) Prices is estimated to attain a level of `134.09 lakh crore in FY21, as 

against the First Revised Estimate of GDP for FY20 of `145.69 lakh crore, 

released on 29th January 2021. The growth in GDP during FY21 is 

estimated at -8.0% as compared to 4.0% in FY20.

• India registered a fiscal deficit of `75,535 crore during January 2021 as 

against ̀ 53,747 crore in January 2020. The fiscal deficit of ̀ 12,34,004 crore 

in April-January FY21 accounted for 66.80% of the revised estimates of 

`18,48,655 crore for FY21.

• The gross GST revenue collected during February 2021 was ̀ 1,13,143 crore 

of which CGST is `21,092 crore, SGST is `27,273 crore, IGST is `55,253 

crore (including `24,382 crore collected on import of goods) and Cess is 

`9,525 crore (including ?660 crore collected on import of goods). 

• India's merchandise exports declined 0.25% in February 2021 to $27.67 

billion, as compared to $27.74 billion in February 2020. Merchandise 

imports grew 6.98% in February 2021 to $40.55 billion, as compared to 

$37.90 billion in February 2020. Merchandise trade deficit increased 

25.84% to $12.88 billion, as compared to trade deficit of $10.16 billion in 

February 2020. 

• India's overall exports (Merchandise and Services combined) in April-

January FY21 declined 10.63% over April-January FY20 to $396.60 billion 

while overall imports in declined 22.80% to $398.47 billion. Overall trade 

deficit for April-January FY21 is estimated at $1.87 billion as compared to 

the deficit of $72.40 billion in April-January FY20.

• The Index of Industrial Production (IIP) grew 1.0% in December 2020 

against a growth of 0.40% in December 2019. IIP contracted 13.50% during 

April-December FY21 as against a growth of 0.30% in April-December 

FY20.

• The eight core industries with a combined weight of 40.27% in the Index of 

Industrial Production (IIP) grew 0.10% in January 2021 (provisional) 

compared to growth of 2.20% (provisional) in January 2020. The eight core 

industries contracted 8.80% during April-January FY21 as against a growth 

of 0.80% in April-January FY20.
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• Provisional annual inflation rates based on all India general CPI Rural, 

Urban and Combined for January 2021 on point to point basis stood at 

3.23%, 5.06% and 4.06%. Inflation rates (final) for Rural, Urban and 

Combined for December 2020 are 4.07%, 5.19% and 4.59% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 2.03% 

(provisional) for January 2021 as compared to 3.52% in January 2020. The 

final WPI for November 2020 stood at 2.29%.

• Year-on-year CPI-IW inflation based on all-items stood at 3.15% for 

January 2021 as compared to 3.67% in December 2020 and 7.49% in 

January 2020.

• Point to point rate of inflation based on the CPI-AL and CPI-RL decreased 

to 2.17% and 2.35% in January 2021 from 3.25% and 3.34% respectively in 

December 2020. 

• India's holding of US Treasury Securities at the end of December 2020 

stood at $210.10 billion vis-à-vis $220.20 billion at the end of November 

2020.

• India attracted total FDI inflow of US$67.54 billion during April-

December 2020, 22% higher than US$55.14 billion received during April-

December 2019. 

• The headline seasonally adjusted IHS Markit India Manufacturing PMI 

marginally declined marginally to 57.5 in February from 57.7 in January 

2021. Services PMI rose from 52.8 in January to 55.3 in February. The 

Composite PMI Output Index edged up from 55.8 in January to 57.3 in 

February.

• Assets under management (AUM) of the domestic mutual fund industry 

increased 3.70% to ̀ 31.60 lakh crore at end-February 2021.

• The Ministry of Finance released the 18th weekly instalment of `4,000 

crore to the States on February 26, 2021 to meet the GST compensation 

shortfall. So far, an amount of `1,04,000 crore has been borrowed by the 

Central Government through the special borrowing window at an 

weighted average interest rate of 4.8236%. 
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• `68,145.91 crore has been released to eligible States as Post Devolution 

Revenue Deficit Grant in FY21 so far.

• CMIE data showed that India's overall unemployment rate increased to 

6.90% in February from 6.53% a month ago.

• The 15th Finance Commission recommended that the states be given 42% 

of the divisible tax pool of the Centre during the period 2021-22 to 2025-26.

• Finance Minister Nirmala Sitharaman said the government is not in a 

hurry to narrow the fiscal deficit and will be careful while charting India's 

fiscal path so that growth is not hit.

• The Centre has lifted the restrictions on the grant of government 

businesses to private banks, Finance Minister Nirmala Sitharaman 

announced.

• As per Crisil, outstanding corporate bond issuances could more than 

double from around ?33 lakh crore or 16% of GDP at the end of FY20 to 

`65-70 lakh crore or 22-24% of GDP by the end of FY25.

• Moody's projected India's FY22 growth at 13.70%, up from 10.80% 

estimated earlier.

• ICRA projected India's real GDP to grow 10.50% and nominal GDP to 

expand 14.50% in FY22.

• Moody's expects India's nominal GDP growth to rise to closer to 17% in 

FY21, higher than 14.40% projected in the Budget.

• Fitch Ratings cautioned wider fiscal deficits and a more gradual pace of 

consolidation will lift the Indian government's debt and pressurize its 

sovereign ratings.

• As per a SBI Research report with extra-budgetary borrowings of `30,000 

crore, the deficit numbers would rise by 70 bps to 10.20% for FY21 and 

6.90% of GDP for FY22.

• India Ratings and Research estimated India's GDP to bounce back to 

10.40% growth in FY22 driven by base effect.

• Fitch stated that India's medium-term growth outlook will assume a more 
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Reserve Bank of  India:
(Source:
http://rbi.org.in)

• RBI notified on loans and advances to directors, their relatives, and firms / 

concerns in which they are interested.

• RBI notified on capital and provisioning requirements for exposures to 

entities with unhedged foreign currency exposure.

• RBI notified exemptions to the large exposures framework norms.

• RBI allowed posting and collection of margin for permitted derivative contracts 

between a person resident in India and a person resident outside India.

• RBI released Draft Reserve Bank of India (Credit Derivatives) Directions, 

2021 under Section 45 W of the RBI Act, 1934 for public comments by March 

15, 2021.

• RBI announced constitution of an Expert Committee on Primary (Urban) 

Co-operative Banks.

• RBI mandated the Risk-Based Internal Audit framework for specific NBFCs 

and Primary UCBs.

• RBI notified on investment in NBFCs from FATF non-compliant 

jurisdictions.

• RBI notified Master Direction - Non-Banking Financial Company - Housing 

Finance Company (Reserve Bank) Directions, 2021.

• RBI notified on remittances to International Financial Services Centres 

(IFSCs) in India under the Liberalised Remittance Scheme (LRS).
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critical role in sovereign assessment due to higher deficits and a slower 

consolidation path.

• Moody's warned that capital shortfalls will remain for public sector banks 

despite a likely government equity infusion making them vulnerable to 

unexpected shocks and restricting credit growth.

• Ind-Ra expects the aggregate fiscal deficit of states to be 4.30% of GDP for 

FY22 compared with 4.60% in FY21.

• India is on track for economic recovery in FY22 with estimated recovery at 

10% in FY22 as per S&P Global Ratings.

• Nomura expects Indian GDP to grow at 13.50% in FY22.
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• RBI notified the Master Direction on digital payment security controls.

• RBI extended the timeline for making the application for authorization as a 

pan-India umbrella entity for retail payments up to March 31, 2021.

• RBI notified relaxations in investment in defaulted bonds by Foreign 

Portfolio Investors (FPI).

• RBI notified issue price of Sovereign Gold Bond Scheme 2020-21 Series XII.

• RBI launched the March 2021 round of the Inflation Expectations Survey of 

Households.

• RBI launched the March 2021 round of Consumer Confidence Survey.

• RBI released minutes of the Monetary Policy Committee meeting of 

February 3-5, 2021.

• RBI released data on Marginal Cost of Funds Based Lending Rate (MCLR) 

for February 2021.

• RBI released data on sectoral deployment of bank credit for January 2021.

• RBI released 'Quarterly Statistics on Deposits and Credit of SCBs: December 

2020'.

• RBI released the Report on Currency and Finance for the year 2020-21.

• RBI released Survey on International Trade in Banking Services, 2019-20.

• RBI released the 'Primary (Urban) Co-operative Banks' Outlook 2019-20'.

• RBI released the results of Forward Looking Surveys.

• RBI released data on overseas direct investment for January 2021.

• RBI released Annual Report of Ombudsman Schemes, 2019-20.

• RBI released data on India's international trade in services for December 2020.

• RBI released data on India's Invisibles for Q2:FY21.
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CCIL • The Forex - USD/ INR Segment recorded the highest net-position for the day 

on February 26, 2021 of USD 4.287 billion (previous highest being USD 3.82 

billion on March 28, 2018).

• CCIL successfully carried out the 21st cycle of the Portfolio Compression 

exercise in the Interest Rate Swaps market on February 25, 2021 resulting in 

reduction of  ̀ 2,82,692.75 crore in market-wide Notional Outstanding.


